Her s [y e

Employees’ Provident Fund Organisation
(o wd JePIR A, ARG THR)
(Ministry of Labour & Employment, Govt. Of India)

JEAA/Head Office
wfesy iy w&+
Bhavishya Nidhi Bhawan
14, HFett F @F, T Re-110066

14-Bhikaji Cama Place_New Delhi-110066

e T R $1/12(8) 2011/Expendit% R?[::T

S 1484 =8 = 20m
ol o Fdig v Py T g
it g e P ST

el wisr iy STy (Vi wees)
gl ST, U &S i

fwa: Expenditure Mangement - Economy Measures and
Rationalisation of Expenditure.

TG / Weredl,
IF Rv W ARG §ER, 59 AR AR HEed @ PEed o/ e No.
Z-11016/1/2011-Adm.-III RA/F 12.10.2011 & iy g aon Sfa e & S 2
A
S\

(T, TH. AIR)
g wisy Py emge - 11 (€.

%

2 wRs R omgE & Pl aRe

frfta wemesR o geA JaitEt  wh o 3 i P srgE @ el afa
e, e

yen wedl St / w39 i, S

ye s & el fe

ot i, |l riefen gfderr de

et ariaRe s gl s

Bt s il ogeR (Hame), e

. gerwd & aeft sl , wh Rl afee 2wl orgee st

10. W, §.01.0%. b Caer, e

12. et 0.
R 9. Ao (. & @) JeeEe | s 0 T
VTR RAAETSEET gaes
(9. TH. IRE)
&t sl FfY emge - 11 (1.9

VO NGNS WN



F. No. Z - 11014/1/2011 - Adm. IIT
Government of India/Bharat Sarkar
Ministry of Labour & Employment/Shram aur Rozgar Mantralaya

ek dede v

Shram Shakti Bhawan, Rafi Marg,

w@) ' New Delhi, dated%ber, 2011
A
M 17 0CT 20%

To 171'

Head of offices of all Attached, Subordinate & Autonomous Bodies
under Ministry of Labour & Employment.

Sir/Madam,

I am directed to forward herewith a copy of Office Memorandum No.
/ 7(1)/E Coord/2011 dated 11 J uly, 2011 which has been received from Ministry
‘1}\/

of Finance, Department of Expenditure for information/necessary action
please.

Encl : - As above

i ,
e Yours faithfully
b \ 702
7 %“\\ (Arun Kufar
&/ Section Officer
962 ¥ .
DN Copyto: Adm-I/Adm-IT/ISH-I/ISH-TL/ESA/W.I/CLS-I/CLS-IT/SS-1/5S-
[ II/PAO(MS)/Coord.(MS)
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No. 7(1)/E. Gaordézm 1
Ministry of Finance
Department of Expendlture
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t:me to tnme by the Mlmstry of Fmance."
Expenditure \mth a view to. eng_t__:re -.ayatlablhty

pnonty schames These measures are intended at':.-promntmg
fiscal discipline ‘without. restricﬁng«that aperatmnal efﬂciancy of
the Government.
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10% cut on budgetary aliocatlons for eemmarslconferences shal

be eﬁected % 5 '

(i)  Holding of exhlblttonslsemma ence " _broad is etfengly
dlscouraged except in the _ ceee of exhibitlons for trade
promotien . -

(i) There will be a ban on hel‘ding e".'ﬁ'mﬂetlﬂﬂs aNd conferences at
five star hotels.
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(iv) - Proposals for participatien .pdy tours, ! wquahopsl'_
| qunf&r'enceefeemlnarslpreeentation papers abruad
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> Consultancy Assignments

As per the extant instructions, consultancy assignments are to
be awarded based on the provisions of the GFRs. In this context, the
provisions of GFRs may be strictly followed and consultancy
assignments may be awarded only for specific jobs which are well
defined in terms of content and timeframe for their completion.
Engagement of consultants may be resorted to only in situations
requiring high quality services for which the concerned
Ministry/Department does not have requisite expertise.

All Ministries/Departments may carry out a review of the
Consultants appointed by that Ministry/ Department in the light of the
provisions of the GFRs, and reduce the number of Consultants to the
minimum requirement. Where individual Consultants are appointed by
nomination, due economy may be observed while determining their fee
and such fees may not be disproportionate to the work to be carried
out by the Consultant.

3.  Observance of discipline in fiscal transfers to States, Public

Sector Undertakings and Autonomous Bodies at
Central/State/Local level

3.1 No amount shall be released to any entity (including State
Governments), which has defaulted in furnishing Utilisation
Certifications for grants-in-aid released by the Central
Government without prior approval of the Ministry of Finance.

3.2 Ministries/Departments shall not transfer funds under any Plan

schemes in relaxation of conditionalities attached to such
transfers (such as matching funding).

3.3 The State Governments are required to furnish monthly returns
of Plan expenditure — Central, Centrally Sponsored or State Plan
— to respective Ministries/Departments along with a report on
amounts outstanding in their Public Account in respect of Central
and Centrally Sponsored Schemes. This requirement may be
scrupulously enforced.

3.4 The following specific steps may be adopted:

(a) The unspent balances available with the States and

implementing agencies must be taken into account before
further releases are made.
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(b) The sanction for payment must clearly specify either that
the payee has no - utilization certifications as ‘due for
rendition’ under the Rules under the scheme in question or

~ that the payment has been authorised by Department of
Expenditure. -

- (c) For a'n_y deviation from the above, the case should be

referred to the Department of Expenditure.

(d) The Chiéf Controller of Accounts must ensure compliance
with the above as part of pr_e-payment scrutiny.

Balanced Pace of Expenditure

Rush of expenditure tﬁwa__td?n; theen;iof _the financial year
continues to be an area of . concerm. As, per: extant. instructions,

"ot more than one-third (33%) of the 3udget Estimates may be
spent in the last quarter of the financial year. Besides, the
stipulation that during the month of March the expenditure should
oe limited to. 15% of the Budget Estimates, is. reiterated.

Ministries/Departments which are covered by _the . Meonthly-.

Expenditure Plan (MEP) may ensure that the MEP is followed
strictly _ : e ik f

It is also. .c_onsidered_de;_"s.irab|a;;that;;ir..-';-;._the..‘l'ast,_,mon'thi of the year
payments may be made only for the goods and services actually
procured and for reimbursement of expenditure already incurred.
Hence, no amount should be released in advance (in the last
month) with the exception of the following:

(i) Advance payments to contracfors under terms of duly
executed contracts so that Government would not renege
on its legal or contractual obligations.

(i) Any loans or advances to Government servants etc. o

private individuals as a measure of relief and rehabilitation
as per service conditions or on compasslonate grounds.

(i) Any other excepﬁonal_ case with the approval of the
Financial Adviser. However, a list of such cases may be
_sent by the FA to the Department of Expenditure by 30"

LR

April of the following year for information.
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: Compliance

v " Secretaries of the Ministries/Departments being the Chief
Accounting Authorities as per Rule 64 of GFR shall be fully charged
with the responsibility of ensuring compliance of the measures outlined
above. Financial Advisers shall assist the respective Departments in
securing compliance with these measures and also submit an overall
report to the Minister-in-Charge and to the Ministry of Finance on a

' quarterly = basis regarding various actions taken. on these

( Sumit Bose )
Secretary (Expenditure)

R A ey

All Secretaries to the Government of india

Copy to:

1 Cabinet Secretary

2.  Principal Secretary to the Prime Minister
3.  Secretary, Planning Commission

4.  All Financial Advisers
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