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To 

Dated: 2d .06.2017 

All Addi CPFCs/ ACCs Zonal Offices/ Regional P.F. Commissioner-I, 
EPFO Offices 

Sub: Domestic Preferences in public Procurement-regarding. 

Sir, 

Please find enclosed Ministry of Labour & Employment, Govt. of India 

letter No. Z-20025/08/2017-Fin .l dated 02.06.2017 alongwith a copy of OM dated 

06.04.2017 received from Deptt. of Expenditure, Ministry of Finance for 

information and necessary action. 

2. It is requested to forward comments on point (ii) & (iii) of Ministry of 

Finance 0.M. within 15 days, th-rouri, Zonal Office. 

Encl: As above. 

Yours faithfully, 

(VIPIN KUMAR SHARMA) 
REGIONAL P.F. COMMISSIONER-I (F&A) 
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Z-20025/08/20 l 7-fin.I 
Government of India 

Ministry of Labour and Employment 

Shram Shakti Bhawan 

Rafi Marg. ew Delhi-110001. 
Dated: 02.06.2017 

OFFICE MEMORANDUM 

ub: Domestic Preferences in Public Procurement - regarding. 

The undersigned is directed to forward a copy of OM o. F.18/3/2017-PPD dated 

06.0-L20 I 7 received from Department of Expenditure, Mio Finance on the above subject for 

necessary action. 

All concerned Bureau Heads are requested to kindly take immediate necessary action as 

per advice of MoF \\'.r.t. the autonomous bodies/Institutions under their administrative control 

and submit comments/guidelines to point (ii) and (i ii) of the said OM (ibid) at the earliest by 

12.06.2017. 

ru 

All Bureau Heads 

{tL~ 
(B}~ 

Under ecretary to the Govt. of India 

Copy to Under ecy (Fin.II) for n.a. in respect of autonomous bodies being dealt in Fin.II 

ection. 

Copy for lnfonnation to P to D '(fin). 
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No.F.18/3/2017-PPD 
Government of India 
Ministry of Finance 

Department of Expenditure 
Public Procurement Division 

*** 

Room.No.168 C, North Block, 
New Delhi dated the 061

h April , 2017. 

Office Memorandum 

Subject: Domestic Preferences in Public Procurement. 

Attention is invited to Rule 153(iii) of General Financial Rule (GFR), 2017 
wherein it is stipulated that the Central Government may, by notification , provide 
for mandatory procurement of any goods or services from any category of 
bidders, or provide preference to bidders on the ground of provisions of locally 
manufactured goods or locally provided services. In this regard , the following is 
clarified: 

(i) 

Q. 
,vi\ 0 

("\ I 

Wherever notifications are issued under Rule 153 (iii) of General 
Financial Rules (GFR) , 2017, adherence to such notifications shall 
be binding and this shall be monitored by the Financial Advisers 
(FAs). :::: \ . 

-., .,,._ ' 
~ "'j ' (ii) C _ .. All Ministries/ Departments to examine if there is any requirement of 

providing preference to the domestic bidders under Rule 153(iii) of 
GFR, 2017. An analysis of the domestic manufacturing/ supplier 
base by the Ministry/ Department needs to precede the 
identification of goods for notification under the provisions of GFR. 
Goods notified shall be those in which there is sufficient domestic 
competition. This exercise should be completed by the respective 
Ministry/ Department within a period of 90 days from the date of this 
OM. 
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In case any Ministry/ Department is of the view that there is 
no need to issue such guidelines, reasons for the same may be 
intimated by them to Department of Expenditure (DoE) within 30 
days. The FAs shall to monitor this exercise. 

(iii) Each Ministry/ Department should come up with specific, clear and 
enforceable criteria defining domestic manufacturing/ supply in 
terms of domestic content using such norms as may be appropriate 
in each case. Measures for verifying adherence to domestic content 
requirement shall also be put in place, e.g., the woposed guidelines 
of Ministry of Petroleum & Natural Gas require certification by the 
supplier's statutory auditor. 
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2. This issues with the approval of Finance Secretary. 

1~Eu1Q~ 
(Pij sh M~h;Wt~/) 1 

Under Secretary to ovt. of India 
Tel.No.24621305 

To 

Secretaries & Financial Advisors of all Ministries/Departments of the Government 
of India. 

Copy to :- Dr. T.V. Somanathan, Joint Secretary(s) to Prime Minister, 
Prime Minister's Office, South Block, New Delhi. w.r.t. PMO's 
I.D.No.130/31/C/13/2017-ES.I dated 23rd March, 2017. 
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