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INCOME AND EXPENDITURE ACCOUNT
AND .
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EMPLOYEES' PROVIDENT FUND SCHEME



EMPLOYEES’ PROVIDENT
INCOME AND EXPENDITURE ACCOUNT
(EMPLOYEES' PROVIDENT

Previous Year S, Mo

Expenditure

) (2)

3)

27.19.77,656.19

I.

5,25,49,277.88 2.

1,01,66,615.95 3.

2,72,26,195.75 4.
12,287.00 5. (a)
1,26,360.15 (b)
6,38,53,842.00 6. (a)
24,56,423.19 ®)
15,39,754.86 7. (a)
3,88,666,30 ()

43,02,97,079-27

8.
4,08,80,423,50 . . ()
90.87,256.0% (b)
3,03,422.04 (©)

16,69,36,359.52 9,

Salaries of Officers & Siaff
Allowapces & Honoratria
T.A. & LTC.

Peousion/Family Peosion/Death-
cum-Retirement Gratuity

Staff Provldent Fand (Board's
share)

S P.F., D.L.I. Benefits

Other charges (Recurriogf
non-recurring)

Maintesance of Office Building/
Staff quarters

Grants

Refund of G.I.S. Savings Fund

Tota] Expenditure incusred oo
E.P.F. Scheme

Expéndilure incurred on
Admipistration of :
E.P.F- Scheme

E.D.L.1. Scheme
A.E.C.D, Scheme
Excess of Income over
Expenditure

64,7?}04,540.38

TOTAL:

Amount
t4)

26,92,58,490.41
5,88,28,561.79
94,30,850.17
1.97.40,314.18

10,793.37
6,12,45,550 09

37,99,041.59

16,26,706.65
2,17.551.80

42,41,57,860.05

12,38,33,781.68
12,07,381.77
2,31,592.62
13,48,21,635.77

68,42,52,251.89
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FUND ORGANISATION
FOR THE YEAR 1989-90

FUND SCHEME, 1952)

P

Previous Year . No. INCOME Sch. No. Amaunt
(3 (6} (7) (&) (9
54,35,20,579.77 1. Receipt by way of () 60,98,03,480.56
Administrative cha-
rges, Inspection
charges and penal
Damages.
1,41,18,659 95 2. Interest earned on 2,79,50,028.97
Investment of sur-
plus Administration
Fucod.
17,85,41,479.36 3, Receipt from Govl. (In 3,20,80,740.35
& other Accounts
1,43,23,421.30 4. Miscellancous Receipts 1,44,18,002.01
—_ 5 Excess of Expenditure ———

over lncome

64,75.04,540.38

TOTAL :

68,42,52,251.89.




INCOME & EXPENDITURE

Previous Year

S. No.

EXPENDITURE

Amount

5.00,00,000.00

43,576.81

11,68,92,782.71

Excess of Expenditure over
Income

Provision for Building
Construction Fund
Provision for Maintenance
(Repair, rencwal & replace-
ment) Fund

Balance carried down to
Balance Sheei

5,00,00,000.00

12,00,958 41

8,36 20 677.36

16°69,36,359,52.

TOTAL :

3,48.21,635.77



APPROPRIATION ACCOUNT

Previous Year S. No. INCOME
16,6%,36,359.52 1. Excess of Income over
expenditure
_——— 2. Balance carried dowe
to Balance Sheet
16,69,36.359.52 TOTAL:
Previous Year Foot Note :

(1) The accountsbave been compiled

on actual basis

Rs. (—) 125.47 Lakhs (ii) Interest carned on investment Of
surplus Adm. Fund of previous
years included in the current year

Rs. 170.50 Lakhs (iii) Expenditure incurred for Admini-
stration of F.B.F, Scheme due
from the Government

Rs. 3.03 Lakbs (iv) FExpendituse incurred for admn.
of A.B.C.D.

(v) Bstimaled amount in arrear due
from the employers but not
recelved

Rs. 274.82 Lakhs {(a)} Administrative charges |
(b) Inspection charges |
Rs. 146.08 Lakhs (¢} Penal Damages on Adm. Accouat

5d/-
(B.N. SOM)

CENTRAL PROVIDENT FUND COMMISSIONER

Rs. (=)

Rs.

Rs.

R

Rs.

Amount

13,48 21,635.77

13,48.21,635.77

8.1G Lakhs

1045.7t Lakhs

2.31 Lakhs

325.63 Lakhs

128.21 Lakhs



EMPLOYEES' PROVIDENT
BALANCE SHEET AS AT
(EMPLOYEES' PROVIDENT

Previous Year S. No. LIABILITIES Seh Na. Amount

6694,15,26,210.93 I. Employees’ Provident I 7779,26,39,631.96
Fund Account
37,61,22,316.91 2. Unclaimed Deposit Ajfe. 1v 70,57,97,324 30
156,37,63,414.09 3. Forfeiture Account Vv 188,93,88,034.53
5,60,00.600.00 4. Special Reserve Fund 5,60,00,000.00
Account
23,22,078.55 5, Death Relief Fund Acco- Vi 11,11,770.05
unt
6. Interest Suspense Account
13728,29,44,340.61 {a) Balapce in the account to Vil 1639,22,71,847.16
be ciedited to members
upto 31.3. 195)9
937,74,05,127.08 (b) Amount received during 1108,19,56,266.23

the year apd o be credi-
ted to members account

next year
12,00,49,558.17 7. (a) Staff Provident Fund VIII 15,14,99,009.95
Account
1,98.562.33 (b) Staff Provident Fund 1X 3,63,067.40
Interest Account
17,48,43,196.49 8. Pension-com-Gratuity X 20,46,72,124.77
Account (Staff)
74,01,81,480.37 9. Iovestment Fluctuation XI 104,00,71,305.50
Account
5,13,885.76 10. Security Deposits 5,31,591 96
9263,58,69,771.29 TOTAL C/O 10928,63,02,083.82

Gr‘.



FUND ORGANISATION
31$T MARCH, 1990
FUND SCHEME, 1952) -

Previous Year S. No. ASSETS Sch. Nao. Amount
9230,11,13,773.44 1. lovesiment Accouat
(a) Fmployees’ Provident Fund xvi 10899,91,86,171.86
11,64,83,959.27 (b) Staff Provident Fund XVII 14,99,92,402 66
17,16,84,312.83 {c) Pension cunGratuily XV 20,25,81,334.81
Fund
40,16,73,529.10 {d) Administration Fund XX 50,57,73,5259.10
23,55,82,134.82 2. Land and Building 25,92,52,375.96
7,27,33,033.33 3. Recoverable Advance XX 9,60,41,635.63
{Stafl)
3,44,38,862.35 4, Special Reserve Fund 3,83,15,849.71
(Recoverable}
16,30,998.20 5. Security Deposils 3,98,862.20

(Advance to parties)

JE—

9333,53,40,603,38 TOTAL CjO 11025,15,42,161.93
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Previous Year S No. LI4BILITIES Sch. No. Amount
9263,58,69,771.29 Total B/F 10928,63,02,083.82
35,30,18,180.86 11. Bujlding Copstuction Fund X1 ~ 41,80,37,287.28
72,08,823.22 12. Building Maintenance (Re- XIlI 93,07,851.03
pair, renewal & replace-
ment) Fund
37,79.03.295 9% 13, Revenue Surplus Xy 46,15,23,973.35
69,55,606.26 14. (a} Group Iasuracce Scheumie 76,49,818.87
(O1d)
(—~) 35,493.34 (b} Group Insurance Scheme () 22,848.74
(New)
31,24,14,270 94 15. Supdry Credits XY 37,02,56,036.77
9369,33,34,455 22 TOTAL: 11055,30,54,202.98




Previous Year S No.

ASSETS Sch. Ao, Amount
9333,53,40,603.38 Total B/F 11025,15,42,161.93
14,69,05,179.23 6. Remittance in XXI 26,75,20,704.48
transit

18,197.80 1. Cash in hand 17,192.25

14,05,15,453.40 8. Cash at Bank XXI1 {(—) 5,34,51,244.92
(Both SBI & RBY )

7,05,55,021 .41 9. Sundry Debits XX 8,74,25,389.24

9369,33,34,455.22 TOTAL:

Previous Year Foot Noite :

(i) The eccounts bave been compiled
on actual basis.
(ii} Bstimated amount due from the
employers but nol received.
E.P.F. Contribation
Penal Damages on Contribution,
Adm. charges and Inspection
charges.
(iii) The investment of B.P.F., §.P.F.
& Pension-cum-Gratuity Fupd are
shown in the Balaoce Sheet at
Cost Price.
(iv) Out of the Buiiding Construction
Fund of Rs. 41,80,37,287.28, the
cost of Land & Building acquired
ag on 31.3.90 is Rs. 25,92,52,375.96
and the batance of Rs. 15,87,84,911.32
fa invested alongwith E.P.F, Ad-
ministration Fund.
Sd/-
(B.N. SOM)
CENTRAL PROVIDENT FUND COMMISSIONER

Ra. 8827 Lakhs. (a)
Ry, 4096.62 (b}

11053,30,54,202.98

Rs. 9875.88 Lakhs
Rs. 4497.53 7



SCHEDULE NO. 1 1988-89
Details of Income :

{I) Adm. charges 48,57,07,506.08
(2) Tospection charges 5,70,70.239.13
(3} Pecnal Damages 7,43,234.56

54,35,20,979.77

SCHEDULE NO. 11
Receipt from Qovt. & Other

Accounts : :
(1) From Govt. for Admn. 7,30,00.000.00
of Family Pension
Scheme
A.B. (C.D.) Scheme —_
(2) From other Accounts 55,41,479.36

DETAILS OF RECEIPT FROM OTHER ACCOUNTS APPEARING IN

SCHEDULE NO. II

(1) From Admiristration 26 16,907.55
Afc. of ED.L.I
Scheme

(2) From other Accounts _—

—_————————

26,16,907.55
Less:
1. Amount transferred to 47.11,207.65
other Accounts in
Adjustment

2. Transfer frem Afc. No. {(~) 76,35,779.46
2 to Accout No. 4 and

vice-versa as per Reglonal

Offices Accounts and

Central Office Accounts

— e e —

— e e e e e et e

Net Total :— 55,41,479.36

1989.90

54,87,91,711.97
6,03,12,494.15
6,99,274.44

60,98,03,480.56 ~

4,20 00,000 00

—_—

(—) 99.19,259.65

3,20,80,740.35

49,80,632.54

—— e —— e

51,42,379.82

97,57,512.37

1,48,99,892.19

(—) 99,19,259.65



SCHEDULE NO. 111

Employees’ Piovident Fund
Alc Balance a5 per Jast
Balance Sheet

Add:—

Contribution (including
refund of wilhdrawal and
transferred secusiries)
received during the year.
Contribution received by
way of traasferred scouri-
ties FH.Q. Office contra)

Interest eredited to members
gCfcount.

Otber Receipts
Toial i—

Less:

Payment made duriog the
year 10 oul going members
on fina} sciilement.
Premia paid duiing the year
on members Life losurance
Policies,

Loan paid during the year
to the members
Employer's share for-feifed
dursipg the year

Uuaclaimed Deposit A/c.
"Miscellaneous Payment
Amount of securities trans.
ferred back 1o exempied
Establishments

Total :—

Balance as on 31.3.1990
SCHEDULE NO. 1V
Usnclaimed Dieposit Account

Balance as per last Balance
Sheet

Add :

Awmount transferred during
the year
Taotal :—

1988-89
5907,28,67,119.85

1035,92,86,653.80

12.00,45,328.71

491,62,44,829.97

5,92,78,283.54

—— e e e

7452,7?,22/215‘8'.-'

524,85,95,144 14
79,31,325.31

181,21.22,119 84
28,53,98,916.40

12,35,55,757.07
9,08,38,642.18
1,77.54,100.00

—— e e e e

758,61,96,004.94

6694,15,26,210.93
25,82,76,845 43

12,35,55,757.07

38,18,32,602.50

—— e ———

1989-90
6694,15,26.210.93

1313,31,78,646.92

9,40,45,617.92

593,64,83,617.24

8,74,86,712.40

563,45.86,566.94
82,88,090.73

213,86,51,598.42
13,84,38,607.96
34,71,22,729.02

12,66,47,260.38
63,46,300.00

7779,26,39,651.96

37,61,22,316.91

34,71,22,729.02

it
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Less

Amount paid during
the year
Balance as on 31.3.1990

SCHEDULE NO. V

Forfeiture Account
Balance as per last
Balance Sheet,

Add ;

Employer’s share for-feited
during the year

Interest on for-feiture
Account

Lesg ¢

(1) Amount transferred to
Special Reserve Fund
during the year

(2) Amouat transferred to
Death Relief Fund

(3) Amount paid from for
feiture Account during
the year

Balance as.on 3{.3.1990
SCHEDULE NO, VI
Death Relief Fund
Balance as per Jast
Balaace Shect

Amouat received {com
for-feiture Account
Amount recouped during
the year

Less :

Payment made duripg
the year !
Balance as on 31.3.1990

1988-89
57,10,285.59

—— e ————

87,30,96,239.36

28,53,98,916.40

43,17,10,393.79

————— e — e

159,02,05,549.55

2,50,00,000 00

10,00,000.00

4,42,135.46

2,64,42,135.46

156,37,63,414.09

19,73,039 30

10,00,000.00

———————— e e

29,73,039.30

6,50,%60,75

23,22,078.55

1989-90
1,74,47,721.63

——— et e e e e

70,57,97,324 30

1,56.37,63,414.09

13,84,38,607.96

18,76,51,610.00

1:8,98,<3,632 05

A,65,597.52

D —

4,65,591.52

— i — e e e

188,93 88,034 53

23,22,078.55

303.00

23,22,381.55

12,10,611.50

— et e o e o e e

11,11,770.08



SCHEDULE NO. Vil

Joterest Suspsnse Account
Balaoce as per last
Balance Sheet

Less ;

I.

Interest creditad to
members Alc. duriog
the year

Interest paid on depo-
sits refunded to exempted
establishments.

Interest paid to vendors
Interest accrued on
Far-feiture Afc. adjusted
Interest accrued on
Fluctuation Account
adjusted

Balance ip the Accounts
to be credited to the
subscribers members Afc,

upto 31-3.19097

Add ¢

1.

2.

Interest realised on
investment of securities
JIotefest on S.B. Afes.
(Central)

Interest on S.B. A/cs.
(Reglonal)

Ioterest on securities
reeeived from the estfs.
laterest realised from
members on loans
Penal Damages on belated
contributions received
during the year

Balance a8'0n 31.3.1999

1988-89

1878,86,65,964.94

491 ,62,4@32@.97

3,06.518.00

1,07,81,500.95
43,17,10,393.79

14,66,78,381.62

550,57,21,624.33

1328,29,44,340.61

935,56,34,223 .68
$,31,899.95
29,54,856.06
5,54,736.60

4,78,606.00

1,69,50,804.79

937,74,05,127.08

— e e ke S e e

2266.03,49,467.69

168950

2266,03,49,467.69

593,64 :83.617.24
1,40,370.86

5,49 80,244.83
18,76,51,610.00

8,88,21,797.60

626,30,77 620 53

1639,22,71,847.16

1106,12,04,667.22
29,78,313.30
36,05,456.66
30,705.75
$3%564.50
1,40.53,558.80

[ ——

2947 42,28.113.39

13
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SCHEDULE No. Vi

A. Staff Provident Fund
Balance as per last
Balance Sheet

Add

Contribution (including refund
of withdrawal) received during

the year

Interest credited to member’s

account

Less:

Payment made duriog the
year to outgoing members
on final settlement
Premia paid during the
year on members life
ipsurance policies

Loan paid during the year
to the members

Other payment (Transfer
to other Reglobs)

Balance as on 31,3.1990

B. S.P.F. Afc. trensferred
from other Regions

Balance as oo 1.4,1989

Add :

Amount trapsferred oat

to-the reglons

Amount recefved from other

regions
Bilance as on 31,3,1990

Total (A+B)_

1988-89
9,64,74,397.39

6,1?,14,1%03

1,10,65,955.61

16,92,54,518.03

1,04,83,476.54
3,76,732.04

3,67,32,147.20

30,79,474.42

5.06,71,830.20

11,85,82,687.83

16,51,105.65

30,79,474.42

47,30,580.07

32,64,109.73

14,66,470.34

.12,00,49,158.17

1989-9¢
11.85.82,687.83

7,32,55,113.96

1,41,43,244.30

20.59,81,046.09

—— e e — e —

1,12,15,128.81
23.658.15

4,23,64,135,53

23,47,881.56

5,59,50,804.05

15,060,30,242.04

14,66,470.34

23,47,881.56

38,14,351 90

- pa—

23,45,493.98

14.68,857.92

— e — —— ——

15,14,99,099.96

—— e



SCHEDULE NO. IX

Staff Provident Fund -
Interest Account
Balance as per last
Balance Sheet

Add :

(1) Taterest realised on
investment of securitiea

(2) interest on S.B. Account

Less

(1) Ioterest credited to

members Account during
ihe year

(2) Interest pald to vendors

Balance as on 31.3.1990
SCHEDULE NO. X

Pension.cum-Gratuity Account
Balance as per last
Balance Sheet

Add:

" Amount transferred during
the year from Alc. No. 4
Interest realised on S.B.
Account

Interest realised on Securities
duripg the year

1988-89

57,047.89

1,12,56,831.93

9,140.84

1,13,23,020.66

1,10,65,955.61

58,502.72

1.11,24,458.33

1,98,562.33

14,66,09.404.58

1,22,59,000.00

1.91

1,60,35,048.20

198990

1,98,562.33

1,43,44,922.47

1,620.10

1,45,45.104.90

1.41,43,244.30

38,793.20r

1,41,82,037.50

3,63,067.40

17,48.43.196.49

1,00,00,000,00

2,393.10

1,98,27,669.40



Less:
Payment made by the regions

Interest paid lo vendors
during the year

Bajance as on 31.3.1990

SCHEDULE No. X1

Investment Fluctuation Afc.

(A) Gaio on redemption of

securities accounted
upto 1988-89

(B} Gain on redemption of
securities accounted for
the year 1989-90

(C) Taterest on Fluctuation A/c.

Total
Less ;

Loss. on sale of gecurities
Balapce as on 31.3.1990

16

1988.89

60,258.50

60,258,50

17,48,43,196.49

50,43,51,990,20
14,88,79,490.05

14,66,78,381.62

79,99,09,861.87

5,97,28,381.50

74,01,31#30.3(3

1,134.22

20,46;72,124,77

74,01,81,480.37

19,59,03,417.03

8,88,21,777.60

102,49,06,675.00

1,48,35,369.50
101,00,71,305:50



SCHEDULE NQ. X11
Building Construction Fund
Balance as per last

Balance Sheet

Add:
1. Provision made during
the year

2. lIpierest credited to
the fund

Balaace as on 31.3.1990

1988-89
29,24,18,043.39

5,00,00,000.00
1.06,00,137.47

35,30,18,180.86

1989-90
35,30,18,180 86

5,00,00,000 00

1,50,19,106.42

Note :—
The cost of Land and Building acquired as on 31.3.1989 is Rs. 25,92,52,375.96

and the amount available for copstruction purposes as on 31.3.19%0 1s
Rs. 15,87,84,911.32

SCHEDULE NO. XI11

Building Maintenance {Repair,

renewal, repiacement) Fund

Balance as per last 64,23,982.73 72,08,823.22

Balance Sheet

Add :

1. Amount appropriated from 43,576.81 12,00,958.41

Reveunue Surplus during ’

. the year

2. Ioterest credited 7,41,263.68 8,98,070.00

Balance as on 31.3.1990 72,08,823.22 93,07,851.63

—— et e e e et e et e ey et

SCHEDULE No. X1V
Revenue Surplus

Balagce a8 per last 26,08,82,480,95 37,79,03,295.99
Balance Sheet ’
Tess:

1. Amouat sdjusted by the N —_—

Regional Cffice
2. Excess of Expenditure over _— —_———
Income doring the year as
transfesred from locome and
Expenditure Appropriation
Account.

— e e el S e e e . e e S B S N

26,08,82,480.95 37,79.03,295.99

S — ——— — — it e et o, ety Bt et et

17
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Add
(i) Amount adjusted by
Regional Office

{ii) Excess of lpcome over
expenditore during the
vear as transferred from
Income & Expenditure
Appropriation Alc.

Balance as on 31.3.1990

SCHEDULE No. XV

Sundry Credits *

(a) Suspense Account
{Unclassified)

(b} Erroneous Receipt
{¢) Trregular Payments
(d) Over Payments

(¢} A.B.C.D.(D.A) Aje.

(f) Amcunt repayable to
E.D.L 1. Account

(h) Erroneous Credit to
Account No. §

(i Amount not accounted for

by the Regions though
received io Afc. No. 5
from Afc. No. [

(i}) Extra credit given by

Papk to Afc. No. 3 without

apy corresponding
debit to Afc. No, 5

(iii) Amount credited to Alc,
No. 3
bot not debited to Alc.
No. 5

(iv) Erroneousfcredit to
Account No.,5

Q;S Em?crcdi %ﬁ%c-«,ﬁv’"&ﬂkrfﬂ&l

No. 9

< .and Pf—

{(g) Pension Fu d{gvestment
i) oe;ﬁ:'ﬁ?"aémv SfE84T7 EPF Afe.

1988-39

1,28.032.33

11,68,92,782.71

37,79,03,295.99

3,67,63,749.20

10,01,641.47
4,10,344.27

40,578.32
7,060,000.00

38,800.00
14,13,200.00

8,75,009.00
68,26,503.38

20,84,81,566.00

5,26,26,869.36

o, 33509 8Y

© 8,03,600.00

31,24, 14,270.94

1939-90

8,36,20,677.36

5,17,93,068.54

10,08,987.97
4.34,397.59
40,578.32
3.95,000.00

4,13,200.00
1,02,10.804.45

8,75.009.00

1,34,15,517.03

21,01,56,566.00

7,90,12,205.89
IS,00,7019%

37,02,56,036.77



SCHEDULE No. X¥1
lovestment Account of
Employees’ Provident Fund
{a) Securities purchased

centially (cost price)

Balance us per last Balagce Sheet
Add :
{i} Awmount invested cen-

Lially durigy the year

{cost price})

(i) Gain oo the purchase
of gecurities for the
years 1989.90

Less:
() Loss on sale of secur-
ities during the year

(ii}y Value of securities redeemed
during 1he year

Balance (a} as op
31.3.19%0

B. Securities transferred
by regions balunce as
rer ) s1 balapce sheet
{Accepted value)

Adad:
Securities received

during the year
{Accepted value)

Other Adjustment

Less:

Securities returned back

to Establishment {Accepted
vaiue)

Other Adjustment

Balance (b) as oo 31.3.90

Total (a) & (b)

1988-89

7890,75,78,742.94

1890,90,13,109.95

14,88,79,490.05

656,95,31,870.00

656,35,31,370.00

9139,59,39,472.94

80.13,89,465.24

12,00,45,328.7]

15,60,000.00

92,29,64,793.95

—— T e e e e

1,77,54,100.00

66,393.45

——— e e

9230,11,13,773.44

198€-90

9139,39,39,472.94

2425,72,04,813.47

19,59,03,417.03

11584,90,47,703.44

——— i, et

T

784,27,35,150 00

o e e e e e

10800,63,12,553,44

90,51,74,300.50

9.40,45,617.92

99,92,19,918.42

e e P e o st el

63,46,300.00

10899,91,86,171.86
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SCHEDULE No. XVI1

Investment Account {0
Stafl Provident Fund
Balance as per last

Balance Sheet

Add

Amount invested centrally
during the year (Purchase
price)

TOTAL :

Less ;

Valtue of securities
redeemed Suring the
year

Balance as on 31-3.1990

SCHEDULE No. XVIII

Tovestment Account of Pension-

cum-Gratuity Fuad (Stafl}
Balance as per last
Balance Sheet

Add:

Amount invested centrally
during the year {Purchase
price)

Yess :
Value of securitics redeemed
during the year =

Balance as on 31.3.1990

1988-89

9,34,42,868.64

2,97,32,890.63

——— et s e e

——— e e . —— e

—— e e i e —

11,64,83,959.27

e ————

14,44,25,978.45

3,53,52,934.38

e e e e . e i

17,97,78,912.83

80,94,600.00

—— e e et

17,16,84,312.83

1969-90

11,64,83,959.27

4,11,69,893.39

—_———— e e e —

17,16,84,312.83

4,46,73,171.98

21,63,57,484.81

1,37,76,150.00

P ——

20,25,81,334.81



SCHEDULE No, X]X

Invesiment Account of Admi-
nistration Fund

Balance as per last

Balance Sheet

Add
Amount invested in FDR

Less:

Securitles redeemed
during the year

Balance as on 31.3.1990

SCHEDULE No. XX

Recoverable Advance (Staff)
as on 31.3.19%0

(8) Conveyance Advance

(b) House Building Advance

(¢} Fan Advance

(d) Warm Clothipg Advance

{e) Festival Advance

(f) Natural Calamity
Advance

(g) Advance of Pay/DA/TA

(h} Food Grain Advance

(i} Advance to Staff
Co-operative Canteen/
Stores

(j) Miscellaneous Payment

1088.89

31,09,81,029.10

15,36,92,500.00

46,46,73,529.10

6,30,00,000.00

40,16,73,529.10

1,19,17,975.74
5,19,38,415.10
46,116.00
1,793.75
20,24,251.60
1,03,583.80

14,39,081.27

3,433.55
4,35,072.71

48,23,309.31

e e et e e i

7,23,33,033.33

1980.0p

40,16,73,529.10

23,58,00,000.00

—_————

63,74,73,529 10

13,17,00,000,00

—— e e e

30,57,73,529.10

1,83,20,241.03
6,83,11,150.93
25,829, 50
1,807.75
19,39,277.10
2,66,698.80

9,30,392.05

3,433.55
4,35,072.71

58,07,732.21

— ——— s e .



SCHEDULE No. XXI

Amount in transit

(a)
(b)
{c)
(d)

(e}
)

E.P.F. Account No. 4
E.P.F. Accoupt No. 5
S.P.F. Account No. 8

Pepsion-cum-Gratuity
Account No. ¢

S.P.F. Investment A/c.

Peasion-cum-Gratuity Fund

lovestment Acepunt

SCHEDULE Ne. XXM

Cash Balance as on 31st March:

(a)

(b)

State Bank of India

E.P.F. Account No. 1
E P.F. Account No. 2
E.P.F. Account No. 3
E.PF. Acceunt No, 4
E.P.F. Account No. 5
E.P.F. Account No. 8
E.P.E. Account No- 9

Reserve Bank of India
E.P.F. Investment Alc.
S.P.F Investment Afc.
Pension-cum~Gratujty

Prrestore -t lc-

Total (a)+(b)

1988-89

58,54,671,00
13,38,62,495.84
57,36,012.39

e

———

14.52,000.00

10,57,48,276.65
3,87,30,045.45
(~) 9,47,82,962.76
83,98,879.67
5,12,79,415.12
1,28,448.64
14,62,038.14

11,09,64,140,91

2,84,06,310.38
6,30,042.10
5,14,960.01

2,95,51,312.49

14,05,15,453.40

1989-90

44,82,010.00
25,64,40,365.32
55,61.629 16
6,23,000.00

1,59,900.00
2,53,800 00

13,49,144.29
4,25,03,017.66

(=) 29,77,84,584.43
2,19,92,101.45
15,10,28,165.65
.8,76,578.23

31.24

—— e e e e

2,50,82,799.80
8,20,427.98
6,81,073.2]

2,65,84,300.99

—_—

{—) 5,34,51,244.92



SCHEDULE No, XXIT1
Sundry Debita :

A

B.
C
D.

Suspense Afc- (Unclassified
Irregular Payments
Over Payments

Brroneous debit to
Account No. 5

(a) Excess accounted for by
Regional Office as transfer to
Alc. MNo. 5 from Account No. |

(b) Extra debit made te Afc. No.5
by Baok

Theft

1988-39

1,28,31,710.03
10,01.641 47
4,10,344 27

30,49,490 04

5,32,61,835.60

7989-90

1,78,31,835°88
10,08,947.95
4,34,397.59

1,14,93,086.00

5.66,11.621.15

45,460.65

8,74,25,389.24
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RECEIPT AND PAYMENT ACCOUNT
AND
BALANCE SHEET OF

"Nt OYITS FAMILY PENSION

AL AL S 8 A V¥ ry



EMPLOYEES' FAMILY PENSION
RECEIPT AND-PAYMENT ACCOUNT
(Contribution

S No. RECEIPT Amotnt
1. Opening Balance as oo 1st April, 1989 2928,75,22,081.03
2. (i} Contribution of Employeer’ & Employers 278.81,29,916.81
(i} Contribution of Govi. (1989-90) 110,10,57,017.13
(tii) Arresrs of contribution of Govt. up to the 36,52,42,982.87
year 1985
3. Intersst on the balance in the Public Aceount 262,60,00,000.00
4, Interest on Saving Bank Account 9,34,460.53
5. Otber Recelpts :
(8) Regionsl Contributlon Account No. 10 2,09,44,812.61

(b) Central Contributlon Account No. I1 N

TOTAL:

3618,98,31,280.98

26



SCHEME, 1971 \
FOR THE YEAR 1989-90

A ceotmt)
S No. PAYMENT Amount_ . §
i. Amount paid (o ourgoing membersfbeneficiaries -
(d) Amount of Employee’s share with interest 9'.-' 6’5 2’31 95
(b) Withdrawal/Retiement Benefits 23,01, §T iaﬁ 4
{¢) Life Assurance Bencfits 3, 70 60 31 SE
{d) Family Pension 4! 30 26 563 82
2, Qrher Puymenis ;
{a) Regional Contribution Account No. 10 1,73,11,087.24

(b) Cepiral Contribution Account No. 1} 615.00
3 Closing Balapce

3546,26,88,315.24

TOTAL : 3618,93,31,280.98

8d/-
(B-N. SOM) .
CENTRAL PROVIDENT FUND COMMISSIONBR )

ok

g?



EMPLOYEES’ FAMILY PENSION
RECEIPT AND PAYMENT ACCOUNT

(Adminlstration
S No. RECEIPT Amount
1. Amount received from Government
towards cost of Administration 1989-G0 4,20.00,000.00
2. Miscellaneons Receipt 38 87
3. Amount received from E.P.F.

Admlnistration Account CfF

10,45,71.187.58

TOTAL:

14,65,71,226.45

28



SCHEME. 1971
FOR THE YEAR 1989.90

Account)

S.No.

PAYMENT

Amount

1. Balance amount incurred fiom B-PF Administration
Account BfF as on 1.4.89
2. Payment oo Administration :

(i) Revenue expenditure :

(a)
(b)
(c)
(d)
(e}
(f}
(g)
(b)

(i)

Salaries
Allowances & Honoraria
Travelling Allowance
Peosion/Gra(uity (Staff)
S.P.I. Board's share & E-D.L.I. Benelils
QOlher charges
Grants
Charges o2 mainlcoance and repairs of
Office Building
Capital expenditure;
Conslruction (Office Buildiog ete.)

7,78,48.009 7§
£.59.10,814.65
26,33,330.00
75,77.600.99
23,246.40
1,83.44,082.49
5,84,600.37
9.12,096.94

1,79,50,749.74

-,/53;9’.33,?(5’/-{3
58460637

56,86,695.03

TOTAL

Y

14,65,71.226.45

Sdf-
(B.N. SOM)

CENTRAL PROVIDENT FUND COMMISSIONER
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Balance as at
31st March
Previous Year

EMPLOYEES' FAMILY PENSION

LIABILITIES

2928,75,22.081.03

1,70,50,749.74

4,90,06,847.12

Bmployees' Family Pension

Fund Contribution Account.
Family Pension Fund Acmb.

Accouni

Amount igcurred from EPF
Administration Account
Sundry Credits

BALANCE SHEET
Sch. No. Amouni
3546,26,88.315.24
10,45,71,187.58
1

6,70,54,858.05

2935,35,79,677.89

TOTAL

3563,43,14,360.87




SCHEME 1971
AS AT 31ST MARCH, 1990

Balance as at ASS‘ETLS_’ - Sch. No. Amount
315t March

Previous Year

2920,61,19,929.35 1. Family Pensiop Fund II 3538,50,63,371.48
Contributiop Investment
Account kept in Deposit
with Public Ajc
2, Family Pension Fund Ad-
minisiration Account

1,70,50 749,74 Amount recoverable 10.45,7],187.58
from Central Goverument
4,17,31,483.73 3. Cash Book Balance FPF 111 1,07,50,015.93
Contribution Account.
8.00,70,112.69 4 Remittagce in transit 10:16,19.065.22
86.07,402.28 5. Sundry Debits v 3,23,10,716.66
2935,35,79,677.89 TOTAL 3563,4),14,360.87
Note : _ .
{i) Family Pension Contribution due from Rs. 1051 Lakhs

employers of exempted and unexempted
establishments as on 31.3.1990

(1Y Family Pension Cootribution due from Ra, 29,30,07,946.27
Govt. a5 on 31.3.90
(ifi)y Family Pension Admiaistration cost due Rs. 10,45,71,187.58
from Govt. as on 31.3.1990
Sd/-
(B.N. SOM)

CENTRAL PROVIDENT FUND COMMISSIONER'

3
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SCHEDULE No. I

Sundry Credits :

1. Account No. 10
2. Account No. 11

Balance a5 at 31t March :

SCHEDULE No 1

Amount kept in deposit with
Pubtlic Accounts

Balance as per last

Balance Sheet

Add :

(i) Awmount deposited in
Public Account during
the year

(i) Govt. share of
contribution

(iji) Interest on Public Account

SCHEDULE Nyp. 111
Cash Book Balance

1. Account No. 10
2. Accouat No. 11

SCHEDULE No. 1V
Sundry Debits :

. Account No. 10
2. Accovnt No. 11

1988-89

60,27,361.95
4,29,79,485.17

4,90,06,847.12

2376,39,90,717.28

192,04,29,212.07

1,70,00,000.00 |
135,00,00.000.00 |

215,47,00,006 00

2920.61,19,929.35

3,98.11,837.23
19,19,646.50

27,97,181.13
58,10,221.25

86,07,402.38

—— i —

1089-90

78,10,933 38
5,92,43,924.17

2920,61,19,929.35

208,66,43,442.13

110,10,57,017.13 |
36,52,42,982.87 |

262,60,00,000.00

(—) 11,36,543.07
1,18,86,559.00

———— s — e —

1,67,50,015.93

5,88,655 80
3,17,22,060 86



RECEIPT AND PAYMENT ACCOUNT
AND
BALANCE SHEET OF
EMPLOYEES' DEPOSIT LINKED INSURANCE SCHEME



EMPLOYEES’ DEPOSIT LINKED
RECEIPT AND PAYMENT ACCOUNT
{Coptribution

™

N oW

RECEIPT Amaonnt

Opening Balance as on Ist April, 89 5,41,78,34,809 04
(i} Contribution of Employers 37,91,87,085.12
{ii) Contribution of Govt. (1989-90) 19,37,76,580.58
(iii) Arrears on contributicn upto the 1,50,23,419.42

year 1988-89

Tnterest on Invesiment in Public Account 48,37,00,000.00

Interest on Investment in securities 33,50,447.70

Interes! on S.B. Account 1,80,215,58

Penal Damages 4,13,441,78

Other receipts in !

Account No. 21 28,66,070.19

Account No. 23 _ 28,66,070.19

TOTAL : ) 6.49,63,32.069.41




INSURANCE SCHEME, 1976
FOR THE YEAR 1989.5¢
Account)

S. No. PAYMENT

Amount

l. Assurance Benefits
2. Amount refunded to employers
on grant of exemption

3. Other payment in:

10,86,55,959.70

Account No. 2! 15,40,041.51
Account No. 25 555.00 15,40,596.51]
4. Closing Balance 6,38,61,35,513 20
TOTAL : 6,49,63,32,069.41
5d/-
(B.N. SOM)

CENTRAL PROVIDENT FUND COMMISSIONER
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EMPLOYEES’ DEPOSIT LINKED
RECEIPT AND PAYMENT ACCOUNT

(Administratisn
S. No. . RECEIPT Ameount
1. Opening Balance as on 1st April, 1989 1,22,86, 94,289.39
2. Administration charges received from 2,81,36,356.98
the employers during the year
3. Inspection charges received 74,37,308 05
4. Penal Damages. 1,19,498.5%
5. Amount received from Govt, towards 1,72,40,000.00
cost of Administration of the fund
for the year 198990
6. (a) Interest received on investment 23,81,16,703.42
from Administration Accouni '
(b} Interest on S.B. Account 2.38,242.33
1,25,389.00
(c) Ipterest on Advance 1,049.25 3,64,680.58
7. Other Receipt 8,19,523.71 8,19,523.71

Account No. 22
Account No. 24

—_—

TOTAL ;

152,09,28,360.7]

38



INSURANCE SCHEME. 1974
FOR THE YEAR 1989-90

Acconnt)
S, No. PAYMENT Amount
1. Payment on Administration ;
(a) Revepuo Expenditure :
(1) Salaries 10,54,264.17
{(ii) Allowances & Hoooraria 46,538.4%
(il T.A. & L.T.C. (—) 29,428.18
{iv) PensionfGratuity (Staf) 1,80,480.52
“(v) Staff Provident Fugd 1,064.23
(Board’s share)
(vi) Other charges {Recurring (—) 48,618.35
and non-recuiTing
(vi) Grants 5,292.93
(viii) Maintenance and repairs (—) 2,212,04 12,07,381.77
of Office Building ete. = ————
{b) Capital BExpendiure 72,796 84
Construction of Office Buildiog/
Staff quarters ete.
2. QOtber Payment;
Account No. 2 44,70,632.54
Account No. 22 8,28,630 01
Account No. 24 346.35 52,99,608.90
3. Closing Balance 1,51,43,48, 573.20
TOTAL 1,52,09,28,360.71
Sd/-
(B.N. sOM)

CENTRAL PROYIDENT FUND COMMISSJONER

§



EMPLOYEES' DEPOSIT LINKED
BALANCE SHEET AS AT

Balance as at LiA B!LIT!ETS‘ Sch. Amonni

37 st Marech No.

Previous Year

5,41,78,34,805 G4 1. Employees Deposit Linked 6,3.8,61,35,5]3.20
Insurance Fund Account

1,22,86,94,289.39 2. Empleyees’ Deposit Insurance 1,51,43,48,573.20
Fund Adm. Account

8,37,76,892.21 3. Suodry Credits 1 18,24,53,139.73
6,73,03,05,990.64 TOTAL: 8,08,29,37,226.13

1



INSURANCE. SCHEME 1976
31st MARCH, 1990

Balance a5 at ASSETS Sch.
3ist March No.
Previous Year

Amount

1. lpvestment Account
(a) Empioyees’ Deposit
Linked lnsurance

Fund Account

5,16,80,665 83 (1) Investment in Il
Securities
5,43,20,39,258.25 (ii) Deposit in Public 111
Account

(b) Employees’ Deposit
Linked lnsurance
Admn. Fund Account

3,12,37,265.83
6,43,89,46,806.97

1.20,30,94,000.00 (i) Amount invested v 1,54,54,96,000.00
in Term Deposits :
(—) 1,54,81,102.01 (i) Amount due from v (=) 1,53,60,292.98
EPF Adm Account
1,32,61.,394.05 (2) Cash Balapce VI 2,30,47,048.92
4,01,15,597.8} (3) Remittance in Vi 5,03,76,545.40
transit
55,96,176.71 (4) Sundsy Debits VIII 91,93,851,99
6,73.03,05,990.64 TOTAL : 8,08,29,37,226.13
Previons Year Foot Note -
Rs. 296 Lakhs 1. EDL1! contribution due from employers Rs- 329.05 Lakha
as on 31.3.90
Rs. 117.01 ™ 2. B.D.L.I- Adwm. and Inspection charges due Rs. 285.95 "
from employers as on 31 3.90
Rs. 150,23,419.42 3. E.D.L.1. contribution {Govt.) share due as —~Nil—
on 31.3.90 Rs. 41,83,038 received
inexcess °
Rs. 1.50 crores 4. E.D.L I Adwm, charges (Govt.) share due ‘Rs. 2,89,67,279.67
receipt in April as on 31.3.1990

5. Qut of Rs. 5.04 crores shown as remittance
in Trapsit against §.N. 3 of the Balance
Sheet (Asset side) Rs. 29.75 lakhs have
been cleured in April, 90

Sd/-
(B.N. SOM)

Qut of this amt Govt.
bas  remitted Rs.
42,60000 during 1989-
90 But the amount
has been errovepusly
credited EPF Adm.
Afc. which is being
reversed in 1990-91

CENTRAL PROVIDENT FUND COMMISSIONER
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SCHEDULE RO. 1

Sundry Credits

1.

2
3.
4
5

Excess credit fa Ale. Wo. 21
Excess credit in Afc. No. 25
Excess credit in R-B.I. Ajc.
Bxcess credit in A/c. No. 22
Excess credit in Afe- No. 24

Balance as on 31st March :

SCHEDULE NO. 1

Tavertment in Secoritles :

40

Balance as per last
Balance Sheet

Less:

Securities redecmed during year

Balaoce as on 31st March :

SCHEDULE NQ. 111

Amovont Deposited in Public A/C.

leaqcc as Per last Balance Sheet
1.
2.

Deposits made during the year

Govt. share of coniribution
1989-90

Govt, share arrears upto
1988-89

Tnterest on balance in Public Account

Balance as on 31st March :

7988-89

22.03,044.13
6,08.32,737.05
16,00,672.95
21,68,572.54
1,69,71,865.54

8.37,76,892.21

8,65,01,065.83

3,48,20,400.00

4,55,68,33,267.09
29,85,05,991.16
16,58,74,900.05

27,25,099.95

40,83,00,000.00

5,43,20,39,258.25

———— ———

1989-90

33,32,425.76
8,54,32.687.23
13,34,287.05
28.88,432.33
8,94,65,307.36

18,24.53,139.73

5,16,30,665 83

2,04,43,400.00

e e —

3,12,37,265,83

5,43,20,39,258.25
31,44,07,548.72
19,37,76,580.58

1,50,23,419.42

48,37,00,000.00

—— e ———

6,43,89,46,806.97

—— e e ——



SCHEDULE NO. IV

Amount tnvested in Fixed Depoalts :
Balance as per [ast Balance Sheet
Add:

Amount deposited duting the year

Less :
Amount redeemed during the ycar

Balance as on 31st March :

SCHEDULE NO. ¥
Amount dae from EPF Adm. A/C.

(a) Tranpsaction in Afc. No. 24
Balance as per last Balance Sheet
Add :

During the year
Less:

Amount received back
Balance as on 315t March :

{b) Transaction in tegard o

Account No. 22
Amount translerred to B.P.F.
Account No. 2

Balance as on 31st March (a+b)

SCHEDULE NO. VI
Cash Book Balapce

1. Accouvat No. 21
2. Account Np. 25°

Account No. 22
4. Account No. 24

Balance as on 31st March :

1988-89

1,01,37,98,000.00

53,07,96,000.00

1,54,45,94,000,00

34,15,00,000.00

2,02,58,882.79

2,46,94,330.00

5.03,50.000.00

(—) 1,54,81,102.01

47,94,819.52
6,11,990.15

77,21,195.82
1,33,388.56

1,32,61,394.05

1989-90

120‘,30,94,000.00

100,30,00,000.00
220,60,94,000.00
66,08,98,000.00

154,54.96,600.00

(—) 154,81,102.01
10,85,00,000.00

10,88,05,000,00

—— e . —

(—) 1,57.86,102.01

4,25,809.03

25,75,734.13
10,34,039.70

55,83,537.29
138,53,737.80

230,47,048.92

et e e . v .
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SCHEDULE NO. VII
Remittence 1n Transit:
1. From Afc. No. 21 to 25

2. From RBI A/c. to Alc. No. 25
3. From Ajc. No.22to24

Balance as on 31st March :

SCHEDULE NO. VIII
Soudry Debits :
1. Account Ne. 21

2. Account No. 25
3. Account No, 22

4. Account No. 24

Balance as on 3]st March :

1988-89

2,44,70,226.09
8,526.90
1,56,36,844.82

O A —

(=) 17,57,732.91
(=) 27,87,324.30
1,42,§24.90
6,44,794.66
93.23,914.36

—— ——— e e a—

55,96,176.71

198990

322,95,514.47
8,526.90
1,80,72,504.03

——— e e — - —

{—) 18,02,165.80

20,64.741.36
7,96.299.26
81.34,977.25

91,93,851.99

—— e — e



AUDIT_CERTIFICATE

1 have examined the Receipts and Payments Accounts and Income and Expenditure Account
for the year ended 313t March, 1990 and the Balance Sheet as op 31st March, 1990 of the Employces
Provident Fugd Orgaunisation (Consolidated Accounts). I bave obtained all the informatien apd
explunations that 1 have required, and subject to the observations in the appended Akdit Report, §
certify, as a result of my audit, that in my opinion these accounts and Balance Sheet eze properly
drawn up so as to exhibit a true and fair view of the State of affairs of the Employecs Provident
Fuand Organisation according to the best of informatlon and cxplaw!iop&givcu to me¢ and as shown
by the books of the Organisation.

5d/-
{DHARAM VIR)
DIRECTOR GENERAL OF AUDIT,
Place : New Dolhi CENTRAL REVENUES
Dated : Tth March 1991
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AUDIT REPORT
ON THE CONSOLIDATED ACCOUNTS OF THE
EMPLOYEES PROVIDENT FUND ORGANISATION
FOR THE YEAR 1989-90



Audlt Report on the Ecrployees’ Provident Fund Organisation for the year 1989.90
1. Tutroductory

The Employees® Provident Fund Organisation is & statutory body established under the
Employees” Provident Fund and Miscellaneous Provisions Act. 1952. 1t has 16 Regional Offices and
48 Sub-Regiops) Offices with a Central Office at New Delbi.

The accounts of the Organisation are audited under Section 19(2) of the Comptroller and
Auditor General's (Duties, Powers and Conditions of Service) Aect, 1971. Apart from the Employees’
Provident Fund {E.P.F.) Scheme, 1952, the organisation has been entrusted with the administration
of Employees' Family Pension (E.F.P.) Scheme, 1971, the Additional Bmoluments (Compulsory
Deposit) (AECD) Scheme, 1974 and the Employees’ Deposit Livked losurence (E.D.L.1.) Scheme,
1976. The administrative ezpenses of Employces Provident Fund Scheme are met out of separate
contributiops levied on employers for the purpose, the Employees” Deposit Linked lpsurance Scheme
is adminlstered out of contributions both from cmployers and the Central Goveroment at specified
rates. For administering Employees’ Family Pension and Additional Emoluments (Compulsory
Deposit) Scheme, the Organisation 1s provided with funds by the Central Government by way of
recoupment of expendliure fnitially incuered by the Organisation. The Orgaaisation is regolred to
majntain separate scts of accounts for each of these scheme except Additional Emeluments (Compul-

sory Deposit) Scheme in respect of which the transactions are Incorporated in the Employees’
Provident Fund Accounts.

An analysis of the Income and Expenditure of Employees’ Provident Fund for 1988-89 and
1589.90 §s as shown belows i—

Income J9BB-85 1989-90
(Rupees in lakhs)

1. Recelpt by way of administrative charges, 5,435.21 6,098.03
ipspection charges and penal damages.

9. Interest carned oo jnvestment of Surplus 111.19 279.50
Admipistrative Fund

3. Receipt from Government and other 785.41 32081
Accounts
4. Miscellanzous Receipts 143,23 144.18

47



i

48

Expenditore

1. Salaries of officers nnd staff

2.  Allowaspces and honoraria

3. Travelliog allowance and leave travel
concession

4, Penslon/Family Pension/Death-cum-
Retirement Gratuity

5. Staff Provident Fund
(a) Board’s share

(b) Stafl Provident Fund, Fmployees
Deposit Linked Insurance Scheme
benefits

6. Other charges
{(a) Recurring/non-recurring

(b) Maintenance of office buiiding and
staff quarters

7. (a) Grants

(b) Refunds of Group Insurance Scheme
Saving Fund

8. Expeaditure incurred on admioistration
of i—

(a) Family Pepsion Fund scheme

{b) Employees’ Deposit Linked Insurance
Scheme

(¢) Additlonal Emoluments
{Compulsory Deposit)
Scheme

1988-89 1989-90
(Rupees In lakhs)

2,719.78 2,692.58
525,49 588.29
101.67 94.31
272.26 197.40

0.12 ~
1.26 0.11
638.54 612.46
24.56 37.99
15.40 16,27
3.89 2.18
408.80 1,238.34
90.87 12.07
3.03 2.32



2. Comments on Accopnts !
201 Balance Sheet of Employees’ Provident Fond Scheme

(i) Valuatioa of assels

The 1otal value of land and building acquired upto the end of March, 1990 as per Balance
Sheet aggregated 10 Rs. 25.93 crores. The value of assers shown in the Balance Sheet was not veri-
flable as the Centralicsed Assers Register maintained by the Organisation was incomplete and did not
cootain the details of 1and and building indicating the Kbasata No./plot No. of the land, its bounda-
ries, the approved design according 1o which the building was constructed etc. in ecach region. This
basic record was not being maintained even in the regional olfices. This was also pointed out in the
Audit Report for 1988-89.

The Organisation had stated, in December 1989, that centralised Assels Register was incom-
plete for want of information/details from some Regional Offices and all the Regiopal Provident
Fuod Commissioners bad beea advised to maiotain the Assets Register in the regions and also furnlsh
the required information to the central office. However, the deficiency still persisted.

Besides, advance payments/depesits made to Central Public Works Depariment/Public Works
Department by the Organisation for coostruclion of offlice buildings were booked under the head
‘Land and Building® instead of showing tbem under the head ‘Advances’. In the cases of Regional
Provident Fund Commissionerd Haryana and Assam, 2nd Central Provident Fund Commissioner
(H Q) Delhi, the advances of Rs. 84.59 lakbs, Rs. 11,36 lakbs and Rs. 1.64 Jakhs respectively made to
the Central Public Works Department duriog 1989-90 were booked under the head ‘Land and Buil-
ding.' As such, the Balance Sheet did not depict the true pictore of assets. A similar irregularity
was pointed out in the Audit Report for 1958-89, The Organisation stated, in February 1991, that at
t:hc time of preparations of accounts for the year 1989-90, certain details were not available and that,

therefore 1he advance payments/deposis could mot be reflected separately. The Orgacisatioo further
stated that these would be segregoted and shown separately in the accounts for 1990-91.

(i) Special Reserve Fund (Rs. 383.16 lakhs)

A Special Reserve Fupd was created for waklog payments to outgoing members or their
nominees in cases where the employers of the unexempted establishments had failed to deposit the
whole or part of the contribution deducted from the weges of the subscribers to the Employees’
Provident Fund. The amount jso paid was subsequently recoverable from the employer of the
defaulting establishmeots concerned. A sum of Rs. 427.43 lakhs had been paid to tbe ovtgoing
miembers or their nominces from 196061 to 1989-90 out of which Rs. 44.27 lakhs had been recovered
from the employers upio the eod of March, 1990 leavinsg a balance of Rs. 383-16 lakhg as recoverable,
88 shown in the Balapcg Sheet as on 315t March, 1990,
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Years Amount (Rs- o lakhs)

1960-61 to 1975-76 76.05
1976.77 4.37
1977-78 4.77
1978-79 3.32
1979-80 2.33
1980-81 2.57
1981-82 313
1982-83 4.14
1983-84 16.30
1984-85 22.45
1985-86 9.46
1986-87 54.23
1987-88 117.51
1988-89 23.78
1589-90 38.77

383.16

Huge amounts were lylng under this head since 1960-61 onwards and no recovery had b'geu

made from the defaulting employers during 1989-90 though it was also pointed out ia the Audit
Reporis for previous years.

The Orpanisation stated, in October 1990 and February 1991, that major portion of the
amount pertained to establishments which had already been closed or gone inlo liquidation. The
detalls of the cmployers were only available with the regional offices where the paymetnts were
actually made. The Organisation furiher stated that suitable action had been laitisted by the regional
offices but the reslisation process would always be tardy because of the legal formalitics jovolved.

(1it) Discrepancies in the balances under varlous funds gnd assets created there from (—

The credit balapces under the heads (1) Employees' Provident Fund (2) Stall Provident Fund

of the Bzlance Sheet should lally with the investments, casb balances and other assets created there.
from, but thls was not so as is evident from the details of last five years given belowy :—
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Year Liabilities Assets Difference
Employees Provident Fund
{(Rugces in lakhs)
1. 1985-86 601057.64 601064.98 7.34
2. 1986-87 695361.60 6935246, 71 114.89
3. 1987-88 798578.05 796343.81 234.24
4. 1088-89 025012.51 025961.82 49.31
5. 198%-90 1092303.45 1092226.82 76.63
Staff Provideot Fund
1. 1985-84 626.18 6:63.29 37.11
2, 1986-87 790.00 753.70 6.30
3 1987-88 800 61 972.41 18 20
4. 1988-89 1226.81 i229.78 2.97
5. 1989-90 1645.74 15?4_.11 71.63
Penston-cum. Gratafty Fund
1. 1985-86 1014.62 1009.29 3.33
2. 1986-87 1191.90 114657 5:33
3. 1987-88 1466.09 146Q0.76 5.33
4. 1988-89 1756.46 1736-61] 15.85
5. 1589-90 2046.72 2041.39 533
Central Adminfstration Fund
1. 1985-86 4825.31 4368.82 43.51
2. 1986-87 5205.50 5332.01 126.51
i 1987-88 5923.78 6170.95 i47.17
4. 1983-29 7463,05 7646.21 183.16
3. 1989-90 8974 .63 9305.06 330.a3

The difference had increased by more than seven times in the case of the Central Administ-
ration Fund, and more than 10 times in the case of Employees’ Provident Fupd between 1935-86 and
1989.90. The Qrganisation stated, in October 1990, that accumulaticns under various funds were
traptferred to Employeen’ Provident Fund Investment Account from where all investments were made
centrslly til] 196667 and the diffesence in figures between liabilities and assets was only due to lnter-
mixing of funds for the abov&periocd. The Organisation also stated that the transactions dajed back
to the perlod 1952.53 and onwards for which the records weré¢ oot traceable.

However, a3 is evident from the above analysis of discrepancies in different funds, the coge
tentipn of the Organisation that these pertained to the period prior o 1966-67 only is not tenable,
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(i) TInterest Suspepse Account (Rs. 2747.42 croies)

The interest earned on investments was initially credited to “Interest Suspense Accoust” to
which debit was afforded on the basis of total interest credited to individual accounts of the subs-
cribers. The credit balance of Rs. 2747.42 crores under this head was very heavy considering that
interest earned during 1989490 was only Rs. 1108.20 crores.

According to the Organisation, the reasons for such a hoge surplus was due 1o non-reconci-
liation of the accounts of tbe subscribers. The balance under the head “Fmpioyees’ Provident Fund
Account” showed the total lisbility towards the subscribers. Despile the issue of instructions by the
central office regarding timely reconciliation of accoun(s of the subscribeis 1o the Regional Commis-
sioaers, the aecumulation of interest payable to subscribers was increasinp everv year as is evident
from the following details \— '

{Rupees in crores)

Year Balance of the Intsrest earned foterest Ciosing balance
previous year duripg the year credited under ‘Interest

to subscribers Suspense

account Account’

1 2 3 4 (24-3—4} 5
1985-86 1225.2% 529.01 281.43 1472.87
1986-87 1472.87 £59.44 300.63 1331.68
1987-88 1831.68 801.53 754.34 1878.87
1988-89 1878.87 937.74 550.58 2266.03
1989.90 2266.03 1108.20 626.51 2747.42

It is seen that accumulations of interest had increased from Rs. 1472 87 crores in 1985-86 to
Rs. 2747.42 crores in 1989.90. The QOrganisation did not have any record to show the yecar-wise
break up of accumulated balance of interest of Rs. 1639.22 crores which was to be credited to sub-
criber’s account upto 31st March, 1989, The Organisation staled, in February 1991, that instructions
had been issued to the regional offices to constitute special cells to verify the figures of Interest Sus-
pense Account for the year 19%88-89 and 1989-90 and that progress of adjustment of interest to the
accounis of the subscribers was being monitored against targets.

(v) Sundry credits Rs. 37.03 crores and sundry debits Rs. 8.74 crores

==

(a} The Balance Sheet of the Qrganisation as on 31st March, 1990 depicted sundry q.‘rqdill
of Rs. 37.03 crores and sundry debits of Rs. 8.74 crores, which incfuded Rs. 517.93 takhs and Rs.
178 32 lakhs respectively on account of un-classified receipts and payments. The year-wise break-up
of sundry credits (Rs. 5.41 crores) and sundry debits (Rs. 1.93 crores) together with the réasons of
nou-adjustment of outstanding balances were not available with the Central Office. Though this irre-
gularity had continously been pointed out in the sarlier Audit Reports, the details of transactions had
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ot been iodicated in the annekure required to bz attached by esch tegional office with ifs anaual
accounts in pursuance of the instructions issued by the central office in September 1978 and Ngvem-
ber 1987,

(b) The Bgures of supdry debtors iocluded Rs. 10209 lakbs and Rs. 4734 lakhs on account of
irregular payments and overpayments respectively. These amounts were also included in the figures
of sundry credits as they were payable 10 the right-ful subscribers. It was further observed that a
sum of Rs. 5.20 Jakhs on account of irregular puyment had been lying unsettled since 1975-76 degpite
having been pointed out continuously i the Audit Reports for the years from 1983-84 to 1988-89.

The Organisation stated in February 1991 that departmontal proeeediogs/criminal cases had
beea initiated against the persons responsible for isyegular payments and the Regional Commissioners
were {aking action to recover the amount over-paid.

(¢) Exira debit made to Account No. 5 by the Bapk

The sundry debits also included an amouant of Rs. 566.12 lakbs being extra debit made by
the bank during the period from 1982-83 to 1989-90.

Year-wise detatls are furnished below 1 —

Year Amount of extra debit
(Rs. ju lakhs)

1982-83 23.00
1983-84 8.717
1984-85 11.96
1985-86 88.50
1586-87 96 65
1987-88 22.34
1088-89 22.03
1989-90 286.87

566.12

A simifar observation was made in the Audit Reports for 1987-88 and 1988-8% bat the pro-
gress of clearance had been slow. The Orgarisation stated in February 1991, that the matter had
already been taken up with bank to get the wrong debits withdrawn and that vigorous cﬂ‘orts were
being made to get the amounts adjusted in the accouvnts for 1990-91 as far possible.”

{d) Remittance in Transit

As on 3138 March, 1990 an amount of Rs, 26.75 crores was shown on the assets side of the
Belance Sheet under the head “Remittance in transit.” Year-wise details are glven below ;—
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Ycar EPF SPF EPF Pensioa-cum-Gratuity

Account No 5 Account No. 8 Account No. 4 Fund investment

{Rs. in lakhs) Accouni No. 9
1970-71 to 12.22 — — -
1979-80
1930-81 2.23 1.12 - -
1981-82 [6 21 - - —
1982-83 25.07 0.11 — —
1983-84 23.74 0.23 - -
1984-85 66.12 2.16 ~— -
1985-86 135.87 0.80 - -
1986-87 32.49 12.30 — —
1987-88 61.22 $.42 — —
198889 124.03 25.36 — —
1989-90 2065.20 6.72 44,82 8.77

2564 40 57.22 44,82 8.77

A sum of Rs. 56.96 lakhs upto 1982-83 was still to be adjusted under the proper head of
account 1though a period of more than seven years bad elapsed. The ¢lecarance of old items which
bad become sticky was negligible.

The Organisation intlmated in February 1991 that out of Rs. 26.75 crores as on 31st March
1990 o snm of Rs. 21.13 crores had since been cleared and this would be reflected in 1the next year's
account, and that the matter had already been taken up with the bank to clear the outstanding items.

(v1) Recoverable advances
As on 31st March 1990 there wero recoverable advances of Rs. 961.42 lakhy as showa in the
Batance Sheet, as per detalls given below i—
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S. No. Advances Amocunt (Rs. in lakhs)

01, Conveyance 183.20
02. House Building 683.11
03. Fep Advance 0.26
04. Warm Clothing 002
03. Festival 15.39
06. Natural Calamity 2.67
07 Pay/DAfTA 9.31
08. Food Grain 0.03
09, Staff Co-operative Canleen Stores 4.35
10. Miscellancous Payments 5808

960.42

The Organisation did not have any record to show the year-wise break-up of the recover-
able advances. The figures of conveyance, festival, fan end house building advances of central office
did not taliy with the board-sheet/regisier maintained by the central office. Thus, the correctness of
figures could not be verified in Audit. A similar observation was made in the Avdit Report for 1988-
89. The Organisstion fotimated in November, 1990 that the year-wise delails were beiog maintained
at regional offices, and central office §id not maintain the records.

22 Non-transfer of provident fund contributions to Board of Trustees and son lovestment of provident
fund contribution of exempted establisbments by the Board of Truatees

Ceriain establishments are allowed to maintaio their owd Provident Fund accounls under
ihe conditions prescribed in the Empioyecs' Provident Fund and Miscellaneous Provisions Act, 1952
and such exemption is cancelled on viclation of conditicns prescribed therefor.

As on 31st March 1990, thete were 150 exempted establishmdents which failed to transler
coptributions to the tune of Re. 131.75 crores to the Board of Trustces as against 164 establishments
with a defaylt of Rs, 129.56 crores at the end of 31st March, 1989,
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Ason No. of exempted units which Amount Arrears
3lst failed to transfer conlributicns invoived during the
March to the Board of Trustees year

{ Rs in cTores)

1986 139 84.24 —

1987 142 938.51 14.27
1988 169 111.43 12.92
1989 164 129.56 18.13
1990 150 131.75 2.19

While the number of defaulting establishments peaked from 137 at the end of March 1986
tc 169 at the end of March 1988 apd declined thereafter to 150 at the cod of March 1990, fthe
amouvnt of conltibutions not transferred rose by 56 per cent from Rs. 84.24 crores to 131.75 crofes
between March 1986 and March 1990, Besides, the Board of Trustees of 484 establishments were in
default for not investing provident fund amovnt balances to the exteot of Rs. 77.06 crores as on 31a9
March 1990. The position at the end of the ﬁst four years was as uader :

As on No. of establishments for which Amount involved
31st Marcch Board of Trugtees were in default (Rs. in crores)
1987 1122 44.9)

1588 . 425 2716

1989 971 45.39

1990 434 77.06

The number of defauiting establishments declined by 56.-86 per cent between 1987 fand 1990
However, the amount Involved increased by 72.59 per cent durfng the same period.

The Organisation stated, o February 1991 that the Regional Commissioners were scized of
the matter and all possible actions were being Inftiated against defaulting cxempted establishment
gnd that central office was also keeping a close watch on the progress of recovery.

2.3  Arrears lo reconciliation of establishmentswise records with annual accounts figures.

As per provisions of paia 196-199 of Maaual of Accouunting Procedure, the Organisation
should maintain establishment-wise records showing transactions of contributlon, refund, interest,
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withdrawal etc. io respect of employees of respective esteblishments and the totals of these records
are required to be reconciled with the figures In the cash book and ultimately with the annunl
accounts figures.

The rcconcifziatiou had beep in arrears in most of the reglons for several years. Thir was
also commented upoo in the various iospection Reports of the regions concerned besides being
mentioned in Audit Reports for the year 1983-84 to 1988-89. The Orgapisation stated in Octobar
1990 that the closing of anngal accouats of establishmeats was in arrearg in almost ail the regions
and hence, the reconciliation could not be completed.

2.4 Annpual Accounts of Employees’ Family Pension Scheme and Employees’ Deposit Linked Insurance
Scheme

The Employees Family Pension S cheme is financed by diverting 1—1/6% of the wages of
the employees from out of their share of contributions towards pravident fund with an equal amount
of employers’ contributions. The Central Goveroment also contributes at the same rate. Under the
Empioyees’ Deposit Lioked losurance Scheme, the employees are oot required to pay any cootri-
bution but the employers are (o contribute at the rate of 0.5 percent of wagcs of the employees. The
Central Government contributes onc hatf of this coatribution.

As op 3]st March, 1990 Rs. 10.51 crores and Rs. 29.30 crores towards Family Pension
contribution were due from employers of exempted/un-cxempted establishments and from Central
Governmeut respectively Similarly Rs, 3.29 crores towards Employees Deposit Linked Insurance
contribution were due frorn employers.

Non-receipt of the amovnt of contributions dve from employers/Central Government had
resulted in short investment in public account and consequent loss of interest to the fund.

2.5 Remittance under Employees Family Pension Scheme

As on 313t March, 1990 ao amount of Rs. 13.16 crores was shown on the assets side of the
Balance Sheet under the head “‘Remittance in Transit”. Year*wise details are given below {—

Year Amovnt {(Rupees in Jakhs)
1982-83 2586
1933-84 26.32
1984-85 42,99
1985-86 155.43
1986-87 151.91
1987-88 88.21
1983-89 135.15
1989-90 390.32

Total 1016.19
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The Crganisation intimatcd In February 1991 that out of Rs. 1016.19 lakks, a sum of Re,
427 lakbs has been cleared after 3ist March, 1990.

The Orgaoisation also stated that the msatter Lad been takeo up with the banks and the
Regional Commissioners to clear the outstanding amount.

2.6 Rem'tiance upder Employees Deposit Linked lasurance Scheme

As on 316t March, 1990 ac amount of Rs. 5.04 crores was shown on assets side of the
Bajance Sheet upder the head *‘Remittance in Transit’ Account-wise details are given below —

Account No. 21 to 25 Rs. 322,96 Jakhs

Account No. 22 ta 24 Rs. 180.73 Jakhs

Reserve Bank of Todia
Account to Account No, 25 Re. 0.08 lakhs

Rs 503.77 lakbs

Total

The Orpanisation stated, in February 1991 that s sum of Rs. 84 lakhs had since bean cleared
apnd that ectior bed teen teken to adjust substantial arount in (he next year's accounts.

3. Other Irregularities
3.1 (a) Arrears of Provident Fund dues from employers

The dues oo account of Prevident Fund in respect of un-exempied establishments, both of
tmployers and cmp'oyees, Acministration/Inspection charges and penal damages had increased from
Rs. 51.38 crores in 1981-82 to Rs. 147.60 crores as on 3)st March 1990 et detailed below. The dues
on account of administration and inspectiob charges are showan in foot notes of the Income and
Expendijture Account and dues on account of contributions and pens! damages are shown in foot
noies in the Balance Sheet.

(Rupees in crores)

Year Provident Fund Administration/ Penal Total
Contribution Inspection charges damages

1981-82 31.37 0.94 19.67 51.38

1982.83 42.83 1.09 21.80 65.72

1983-84 4].82 1.47 26.57 69.86

1984-85 ' 32.30 _ 1.49 29.13 82.92
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1985-86 58.30 1.79 31.33 91.42

1986-87 71.97 1.95 34.97 108.39
1987.88 78.74 2.51 42.49 12374
19388-89 8g.27 .75 4G 67 131.99
1989-90 98.76 3.26 44.98 147.00

Ay many a8 12640 uncxempted establishments were in default in the matter of remijttance of
Provident Fund contribution amounting to Rs. 98.76 crores (6 the Fund as oo 31st March, 1990. The
Orgenisation stated In February 199! that ail possible action were being initinted by the Reglonal
Provident Fund Commissioners for realisation of arreag’yrom the defanlting establishmepts.

(b) Revenue Recovery Certificates

() As against 31793 Revenuc Recovery Certificates initiated under Section 8 of the Act
invelving & sum of Rs. 11466.37 Jakhs pendieg a5 oo 31st March, 1989, Recovery Certificates in
33927 cases involviog 8 sum of Rs. 12279+65 lakhs were pending as on 3ist Mareh, 1990.

(i) The number of defaultfng establishments against which prosecution proceedings were
feurcbed under Section 14 of the Act rose from 6539 during 1988-89 to 10777 during 1989 90. The

number of cases pending adjudication ic various courts 10se from 52502 as on 31st March 1989 1o
60383 cases as on 31st March, 1990 out of which 17724 cases were more than 3 years” old.

(iii} Prosecution cases under section 406/409 of Icdian Pepal Code were Jaunched against
454 defaultiog establishments during the year 1989-90 and 6497 cases were pending with the police as
oo st March, 1990.

The Qrganisation stated in February 1991 that it bad aiready set up its own recovery Machi-
pery which had started functioning from 1st July 1990.

3.2 Claims pending setilement

() Employees Provident Fund Scheme

As on 31st March, 1990, 51955 claims relating to Bmployees’ Provident Fund Scheme were
pending with the Organisation. Tbe position of claimes compared to previous ycars was &s upder ;—

Year Opening Claims recei- Total Claims Ciaims se Closiog
Balance ved darieg returned tiled Balance
the year

1985-86 59852 6,26,251 6,86,103 1,01,233 5,18,497 66373
1986-87 66373 6,57,907 7,24 280 1,09,495 5,48,813 65972
1987-88 65972 6,94,119 7,60,691 1.10,596 5,92,002 58093
1988-39 58325 6,92,150 7.50,475 1,14,844 5,85,360 5432711
1989-90 54271 6,388,261 7,42,532 1,08,361 5,79.716 . 53955
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 Out of 53955 claims pending seitlement as on 31 st March, 1990, 10894 claims were pending
for a perind be tween 2 to 6 manths and 234 be tween 6 monihs to one yasr and 3 were pending for
more (han one year and the remaining (42824) wete stated to be uoder process. The opening balance
for 1988-89 did not agree with the closing balaace of 1987-88. The orgsnisation stated that this was

due 1o the revision of figures by certain regions.
{b) Employecs’ Family Penslon Scheme

As on 31| st March, 1990, 63975 claims (inclusive of bencfits i. ¢. Jife assurance, retirement
asd withdrawal beaefits etc.) reluting to Bmployzes' Family Pension Scheme wers peoding ove of
which 11080 claims were pendiog between 6 to 12 months 965 clalms woere pendiog between 6 to 12
months and 150 were pending for more 1han one year.

(¢) Employees’ Deposit Linked Insurance Scheme

As oo 31 st March, 1990, 5383 claims relating to Employees’ Deposit Licked Insurance
Scheme were pending out of which 891 claims were pending for the pegiod between 2 to 6 months,
l3f-(claims between 6 1o 12 months and 3 cases were pending for more iban cone year, aod ihe
reinaining (4353) were stated to be under process. '

33 Arrears of Annual statements of Accounts to sobscribers

The Bwpleyees” Provident Fuod Scheme, 1952 provides for the issue of anpval statements
of accounts to the members at the close of every financial year. However, as oo 31 st March, 1950,
the oumber of proding annual statement of accounts was 136.53 lakhs out of which 76.11 Jakhs state-
meats af accounts were stated to have been not issued due to non-submisson of returns by the
employers and 60 42 lakbs statemeats of account due to other reason viz., accouants at various stages
of reconciliation. The details of annval statement of actounts pending for issue wore as under :—

Accounts Statements Pending for issoe

More than 4 years 22,37,710
3 to 4 years 12,400,054
2ta 3 years 17,65,475
1 to 2 years 29,10,260
Less thao ooe year 54,99,836
Total 1,36,53,375

Bl S ———

The number of pendjog accounts statements had decrease from 147.21 lgkhs as on 31st
March 1989 to £36.53 Jakhs as oo 31 st March 1990,
¥4 Non-levy of damages under Section 14-B of the Act.

The ducs payable by the employers under Employees’ Provident Fupd, Family Pepsion Fund.
Empleyees Deposit linked Insuranco ete. ace required to be deposited with the State Bank of India
on or befare 15 th of the moath-followiag the mosth to which the dues relate. However, five days’
grace period s altowed to the employers for the remittance and thus auy semiftance made beyond
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ﬁQ:h of the following month will be treated as delayed remittance and damages under Scclion

14-B of the Act are leviable on all such delayed remittapces,

which levy of demapges was in arrears, was as under :—

S. No.

L e R
SGLELL = O

R L

It was however observed that levy of damages was considerably in arrears and there were
9825 cases as on 31st March 1990. Region-wite break-up of number of cases in the last 5 ycars, in

Region

Andhra Pradesh
Assam (NER)
Bihar

Delhi

Gujarat
Haryana
Karnataka
Kerala

Madhva Pradesh
Maharasbtra
Orlsea

Pupjab
Rajisthan
Tamil Nadu
Uttar Pradesh
West Bengal

Tolal

1985-86

92
65

1986-87
[3

250
880

Number of cases

1987-¢ 1988-8¢9
629 3igk
89 82
1831 —_
74 706
216 624
373 256
559 1167
995 614
2379 183
5130 198
617 —
2228 250
186 1370
2980 1658
1753 1258
616 892
20,655 9,574

1989-00

494
43
1429
4
566
228
2087
240
634
363
12
351
47
1089

1214
963

While the number of casges bad come down in some of the regions like Delhi, Kerala,
Maharashira and Tamil Nadu, the posilion had deteriorated in Andhra Pradesh, Bihar, Karnataka,
Uttar Pradesh and West Beogal. The Organisation stated in February 1991 that the Regional Com-
missioners were seized of the matter and that actios was being taken to clear the arrears in levy of
damages.

1.5 Declaration of lower rate of intercst on Provident Fund Accounts of exempted establishments

, Thoe position of investment in exempted establishment vis-a-vis un-exempted establishments
In relation to investpent was as under 1 —

E;abllshmcnls

Un-oxempted

Exempted

Amount invested as oo

31st March 1990
{Rupees in crores)

10,899.57
12,514.76

Rs.
Rs.
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The totat {avestment Ey the exempted establishment was more than the amount invésted By
the un-cxempted establishments. A survey of 1319 exempted establishments out of 2907 exempted
establishments was undertaken by the Qrganisation to essess the position regarding raie of interest
declared. It revealed that 17.59 pec cent exempted establishments declared lower rate of fnterest oo
the Provident Fund Accounts thaa the statutory rate.

The Organisation had stated, in October 1989 and February 1991 that it had already issued
instructions to all Regiopal Provident Fund Commissioners to ensure that the exempted establish-
ments declared intereat at jeast at par with the rafe declared by the Governmenl

The Organisation also stated that the condition that the rate of inlerest in the case of exerp-
ted establishments sha[l oot be less than the rate for un-exempted establisbments was aot stipulated
in the case of establishmesnts granted exemption prior to August 1983 and thal the matter was under
examination of Ministry of Labour.

3.6 Loss of interest due to delay {o crediting Provident Fuod accounts by bank

The amount of Provident Fund contribution and other dues deposited in and received every
day by apy branch of State Back of India are required to be remitted to the link branch on the same
day and the link bracch, in turn, is required to credit the same to the relevant receipl accounts of
the Organisation on the same day or on the next working day.

It was noticed thal the receiving branch of the baok did not remit the day’s collection of
Provident Fund contributions and other receipts to the liok branch on the same day nor did the link
branch afford corresponding credits to the relevant receipt account immediately on receipt of the
challaps from the braoches under fts eontrol.

In the Karpataka Region, it was scen that the receiving branch of the bank remitied the
amounts to the link branch after s delay of over stven days and more. Due to such delayed
remiltance to the link brench, the Organisation had suffered a coasiderable oss of interest.

The Organisation stated, that the State Bank of India was requested for payment of interest

on all the delayed credit of amounts. The bank had neither replied nor credited the interest amount
claimed,

In the Audit Report for 1988-89 loss of interest to the tune of Rs. 8§7.76 lakhs due to delayed
crediting of amount in the relevant receipt account was poiated out- The Organisation stated in
February 1991 that after protrected meetings as a high level, the bank bad since agreed to pay

interest on delayed credits and that one of 1he regional offices a1 Calcuita recovered R, 3.02 Jakhs on
this account.

84/s
New Delbi DIRECTOR GENERAL OF AUDIT,
Dated : 7.3.1991 CEBNTRAL REVENUES
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